AJIYA BERHAD (377627-W)

Notes to the Interim Financial Report for the period ended 31st  August 2011
Notes

A1
Basis of Preparation


The Interim financial report is unaudited and has been prepared in compliance with FRS 134, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad and should be read in conjunction with the financial statements of the Group for the year ended 30 November 2010.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30 November 2010, except for the adoption of the following standards, amendments and interpretations which are effective for financial periods beginning on and after 1 January 2010:
· FRS 4 Insurance Contracts

· FRS 7 Financial Instruments: Disclosures

· FRS 101 Presentation of Financial Statements (Revised)

· FRS 123 Borrowing Costs

· FRS 139 Financial Instruments: Recognition and Measurement

· Amendments to FRS 1 First-time Adoption of Financial Reporting Standards and FRS 127 Consolidated and Separate Financial Statements: Cost of an Investment in a Subsidiary, Jointly Controlled Entity or Associate
· Amendments to FRS 2 Share-based Payment – Vesting Conditions and Cancellations

· Amendments to FRS 132 Financial Instruments: Presentation

· Amendments to FRS 139 Financial Instruments: Recognition and Measurement, FRS 7 Financial Instruments: Disclosures and IC Interpretation 9 Reassessment of Embedded Derivatives

· Improvements to FRS issued in 2009

· IC Interpretation 9 Reassessment of Embedded Derivatives

· IC Interpretation 10 Interim Financial Reporting and Impairment

· IC Interpretation 11 FRS 2 – Group and Treasury Share Transactions

· IC Interpretation 13 Customer Loyalty Programmes

· IC Interpretation 14 FRS 119 – The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction

· TR i-3 Presentation of Financial Statements of Islamic Financial Institutions


The adoption of the above standards, amendments and interpretations does not have any impact on the financial statements of the Group except for FRS 101, FRS 117 and FRS 139. The principal changes in accounting policies and their effects resulting from the adoption of these FRSs are as follows:
i) FRS 101 Presentation of Financial Statements (revised)
With the adoption of this FRS, statement of changes in equity will only include details of transaction with owners. All non-owners changes in equity are presented as a single line labeled as total comprehensive income. The Standard also introduced the statement of comprehensive income; presenting all items of income and expense recognized in income statement, together with all other item of recognized income and expense.

In addition, a statement of financial position is required at the beginning of the earliest comparative period following a change in accounting policy, the correction of an error or the classification of items in the financial statements. 
These changes in presentation have been applied retrospectively and have no financial impact.

ii) Amendments to FRS 117 Leases

The amendment to FRS 117 requires entity with existing leases and of land and building (combined) to reassess the classification of land as a finance or operating lease. The Group has reassessed and determined that all leasehold land of the Group are in substance finance leases and has reclassified the leasehold land to property, plant and equipment. This change in accounting policy has been made retrospectively in accordance with the transitional provisions of this FRS amendment.

iii) FRS 139 Financial Instruments: Recognition and measurement
This standard establishes principles for recognizing and measuring financial assets, financial liabilities and some contracts to buy and sell non-financial items and permit hedge accounting only under strict circumstances.


Other Investment
Prior to 1 January 2010, other investment were accounted for at cost less allowance for diminution in value. Under FRS 139, other investment are now categorized and measured as fair value through profit and loss, or as available-for sale investments.
A2
Status of Audit Qualifications


The audited financial statements of the Group for year ended 30 November 2010 were not subject to any audit qualification.

A3
Seasonality or cyclicality


The Group’s operations were not materially affected by any seasonal or cyclical factors.

A4
Unusual items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows


There were no items affecting assets, liabilities, equity, net income or cash flows that were unusual because of their nature, size or incidence.

A5
Material Changes in Estimates


There were no material changes in estimates used in the preparation of the financial statements in the current financial period as compared with the previous financial period or previous year.

A6
Issuance, cancellation, repurchases, resale and repayments of debts and equity securities


There were no issuance, cancellation, repurchases, resale and repayments of debts and equity securities for the current financial year to date.

A7
Dividend paid



There was no dividend paid during the current financial quarter.

A8
Segmental Reporting


The Group is principally involved in the manufacture and supply of materials used in the construction and building based industries in Malaysia. Hence no segment information is provided.
A9
Valuation of Property, Plant and Equipment


The valuations of property, plant and equipment have been brought forward without any amendment from the previous annual financial statements.

A10
Material Events Subsequent to the End of Period


There were no material events subsequent to the period ended 31.08.2011.

A11
Changes in Composition of the Group


On 23rd August 2011, Ajiya Bhd had completed the acquisition of 3,400,000 ordinary shares of RM1.00 each representing 100% of the paid up capital of LTC Usaha Sdn Bhd during the current financial quarter.
 
A12
Changes in Contingent Liabilities or Contingent Assets


There were no contingent liabilities/assets in respect of the Group since the last annual balance sheet date.

ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA SECURITIES BERHAD’S LISTING REQUIREMENT


B1.
Review of Performance


For the quarter under review, the Group achieved a turnover of RM86.337 million, which is 0.7% higher compared to preceding year corresponding quarter of RM85.766 million.


The increase was marginal.

B2
Material changes in profit before taxation for the quarter against the immediate preceding quarter


The Group recorded a profit before tax of RM5.132 million for the current quarter compared to immediate preceding quarter of RM11.001 million. The decrease was mainly due to the absorption of the increase in the material cost for the current quarter.
B3
Current Financial Year Prospects

The volatility in the raw material price will cause greater challenge to the Group to maintain its performance. Nevertheless, the Group shall prudently manage towards the changing environment proactively. 

B4
Profit Forecast


Not applicable as the Company did not provide any profit forecast in public documents.

B5
Taxation


The Taxation of the Group for the financial period under review is as follows:-





     Current  
Current Year


  Quarter Ended
Todate





 31-08-2011
 31-08-2011





  (RM’000)
 (RM’000)


Current Tax

                      1,580
4,236

 Under/(over) provision of tax
          4
       (75)        




                               1,584   

4,161     

Effective tax rate
31%
18%


Statutory tax rate
        25%         
           25%


Variance
-6%
7%


The Effective Tax Rate is different from Statutory Tax Rate for current year to date due to the utilisation of reinvestment allowances. 

B6
Profit/Loss on Sale of Unquoted Investments and/or Properties


There was no sale of unquoted investment and properties for the quarter ended    31-08-2011.

B7
Quoted Investments


a) There was no purchase of quoted securities for the current quarter ended        31-08-2011.

b) Investment in quoted securities as at the reporting period:-


at cost
RM45,060


at carrying value/book value
RM45,060


at market value
RM93,458

(based on average of the higher and lower price on 18-10-2011)

B8
Status of Corporate Proposals Announced 


There were no corporate proposals announced but not completed as at to date.

B9
Borrowing and Debt Securities as at quarter ended 31-08-2011:-
















Unsecured (RM)

      Total (RM)

Long term borrowing:

 0              
0


Short term borrowing:
12,257,000
12,257,000
B10
Off Balance Sheet Financial Instruments


The Group does not have any financial instrument with off balance sheet risk as at reporting date.

B11
Realised and Unrealised Profits


The breakdown of the retained profits of the  Group into realized and unrealized profits is presented in accordance with the directive issued by Bursa Malaysia Securities Berhad dated 25 March 2010 and prepared in accordance with Guidance on Special Matter No.1, Determination of Realised and Unrealised Profits or Losses in the Context of Disclosure Pursuant to Bursa Malaysia Securities Berhad Listing Reguirements, as issued by the Malaysian Institute of Accountants.







As at

As at






            31-08-2011
30-11-2010







RM

RM



Total retained profits







-Realised




211,613,633
195,752,585



-Unrealised




(8,043,614)
(7,543,614)   






203,570,019
188,208,971
Less: Consolidation adjustments


(68,864,859)
(63,989,486)


Retained profits as per financial statements

134,705,160
124,219,485

B12
Changes In Material Litigation


The Group is not involved in any material litigation as at the date of this report. 

B13
Dividend 



No dividend payment is recommended for the quarter ended 31-08-2011.

B14
Earning per share


The basic earnings per share of 3.95 sen for the current quarter is calculated by dividing the Group’s profit attributable to ordinary equity holders of the parent of RM2,732,000 by the number of 69,223,821 ordinary shares in issue.

By order of the Board

Chong Wui Koon (secretary)

Date :    19-10-2011
